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Quarterly Activity Report September 2011 
 

Highlights 
 

Capital raising 

• Successful $7 million capital raising in July-August, chiefly to funds 

 

Mauritania Gold 

• Drake holds substantial land position with seven exploration permits 

and nine applications covering 11,323 km² in this underexplored sector 

of the West African Craton 

• High grade gold intersections in the first drilling program at the Conchita 

Gold Prospect 

• Completion of detailed airborne magnetics survey of the Tasiast South 

areas of interest 

• Interpretation of almost 100 kms of greenstone belt within the Drake 

permits, plus structural drill-ready targets within those belts 

o Includes 35km of interpreted extensions of the Tasiast Belt 

(Tasiast now 21 Moz) 

Senegal Gold 

• Drake has commenced geochemical sampling of its 325 km2 of Birrimian 

age rocks within the prospective Kenieba Inlier 

 

Sweden copper-gold-zinc 

 

• Royal Falcon Mining achieve a 51% interest in the Bergslagen JV 

• Long intersections in drilling of the Western Zone at Falun  

 

Finland copper-zinc 

 

• Drilling of geophysical targets ongoing 

 

Norway copper-zinc 

 

• Two new joint ventures with Panoramic Resources over historic mining 

areas in central Norway 

 

About Drake 
 
Drake Resources (ASX: DRK, “Drake”) 
is a gold/silver and base metals 
explorer with advanced projects in 
Sweden and West Africa. 
 
In the five years since listing on the 
ASX, Drake has established a robust 
portfolio of projects. Drake’s 
competitive advantages include a
major and strategic landholding for gold 
in the highly productive West African 
craton, a premier position in the world-
class Falun copper-zinc belt in 
Sweden, an experienced technical 
team with a successful track record, 
and a pipeline of projects and 
opportunities. 
 
Drake’s objective is to become a 
successful and profitable exploration 
and mining company. The Company 
aims to achieve this goal by pursuing 
exploration and mining opportunities 
and exploring high quality projects in a 
technical, cost-effective manner. 
 
Currently, Drake is focused on 
advancing its projects in West Africa 
and Scandinavia. Drake has 
assembled an extensive package of 
gold exploration permits in the 
emerging gold province in Mauritania.  . 

Until recently, Mauritania has seen little 
systematic gold exploration compared 
to other countries in the region, despite 
the Tasiast Mine (Kinross) emerging as 
one of the major gold mines of West 
Africa. 
  
Drake considers that copper, zinc and 
gold ores remain within the historic 
Falun Mine area in Sweden and has 
put in place a program to assess the 
economic potential of remaining ore 
and new ore bodies. 
 
Drake also manages an alliance and 2 
joint ventures with Panoramic 
Resources Ltd in Finland and Norway, 
searching for copper-zinc deposits. 
New generation geophysics is defining 
high quality drill targets in the region. 
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FUND RAISING AND PROMOTION 

 

Drake placed 17.9 million fully paid ordinary shares at $0.39 to raise $7.0 million before costs. 

 

The placement was strongly supported by new and existing Australian and international institutional 

investors. 

 

WEST AFRICA GOLD 

Drake currently holds 11,800 km2 under granted and pending exploration permits in the Reguibat 

Craton in Mauritania, giving the company a substantial landholding in this highly prospective region 

of the West African gold province. 

 

In addition Drake has an option agreement over one permit in Senegal. 

 

MAURITANIA 

 
Drake’s permits target gold mineralisation associated with Birrimian and Archaean age rocks of the 

Reguibat Craton.  Birrimian rocks host much of the known gold mineralisation in the prolific West 

African gold province.  However, Kinross’s 21 Moz Tasiast gold deposit near Drake’s Tasiast South 

permits lies within Archaean age rocks. 

 

Drake’s two main project areas are: 

 

1. Tasiast Region comprising permits that cover interpreted extensions of the Aouéouat greenstone 

belt that hosts the Tasiast gold mine (21 Moz gold) 

 

2. Hendrix Shear Project covering a 150km long shear zone with extensive gold anomalism.  It 

includes the Conchita Prospect with high to very high gold values in poorly outcropping and sub-

outcropping quartz veins. 

 

Tasiast South 

 
This Project has considerable strategic significance, covering the southern extensions of the Tasiast 

Greenstone Belt, host to the Tasiast gold mine. In addition Drake holds the southern part of the 

Tijirit Greenstone Belt, the northern part being held by Gryphon. 

 

Drake has not found any evidence that its permits have been previously explored for gold. This may 

be a consequence of the majority of the greenstone belt between the Tasiast mine and the Drake 

permits being covered by a major linear sand dune system some 20 kilometres in width. In addition 

it appears that much of the Drake permits are under shallow transported cover rocks. 
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Location of the Tasiast gold mine Tijirit gold project and the Guelb Moghrein Cu-Au mine within western 

Mauritania, and the areas of Drake’s airborne geophysical survey. Note the major linear sand dune system 

between the Tasiast mine and the interpreted extension to the Tasiast Greenstone Belt in Area1. 

 

Drake completed a detailed airborne geophysical survey in Quarter 2, 2011. This high-resolution 

survey provided detailed geological and structural data for the Project area. In addition Drake has 

completed an initial 4,400 metre air-core drilling programme, which has provided better 

understanding of the bedrock geology and overlying cover rocks to assist in prioritising targets for 

follow up. 

 

Drake’s consultant structural geologists have completed a geological and structural interpretation of 

the magnetic data, and defined targets for follow up exploration. Importantly their work has 

supported Drake’s initial interpretations that the Tasiast and Tijirit Greenstone Belts extend into the 

Drake permits. 

 

The new interpretation suggests that up to 100 kilometres of greenstone belt exist within the 

permits. 

 

Drake will commence follow up of targets in the Project with a 17,000 metre aircore drilling 

programme. A contract for this work has been signed with Australian contractor Wallis Drilling. The 

programme is scheduled to commence in November. 

 

A follow up reverse circulation drilling programme of approximately 5,000m is planned when the 

initial air core programme is completed. 
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The position of the interpreted greenstone belts within Drake permits 

 

Hendrix Shear Zone Project 

Drake’s work in the Hendrix Shear Zone Project has been largely confined to the Conchita Prospect 

where an RC drilling programme was completed in April to test mineralised quartz veins defined by 

surface mapping and sampling.  Surface rock sampling had previously returned high to very high 

gold values in quartz over a strike length of 4 km.  

Highlights of the RC drilling included: 

• 2m @ 10.23 g/t gold (in hole 11NSRC025) 

• 2m @ 5.27 g/t gold (11NSRC020) 

• 2m @ 5.39 g/t gold (11NSRC021) 

• 2m @ 6 g/t gold (11NSRC027) 

• 4m @ 2.18 g/t gold (11NSRC028) 

The average of all one metre intersections greater than 2g/t was 5.0 g/t gold (4.96 g/t gold). 

Approximately 80% of drill holes returned an intersection of at least 1 g/t gold over 1 metre with all 

intersections greater than 1 g/t averaging 3.5 g/t gold. 

 

The program targeted a 100 - 200m wide zone along an approximately two km strike length.  

 

The drilling programme demonstrated that the Conchita quartz vein system is strongly and 

consistently mineralised over the 2 km strike length tested.  The drilling programme has so far 

tested only 10% of the area of known quartz veins and geochemical anomalies. 
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Other permits 

Drake hold a number of additional permits for gold in Mauritania. These will be assessed by 

mapping and sampling. 

SENEGAL 

 

The Samekouta permit covers 325 km2 of Birrimian age rocks within a geological province known as 

the Kenieba Inlier. 

The Kenieba Inlier is a prolifically gold mineralised province straddling the Senegal–Mali border and 

contains a number of world-class gold deposits which are located within 120 kilometres of the 

Samekouta permit. The deposits include those at Loulo (11.5 Moz), Sadiola (4.5 Moz), Sabadala (3.3 

Moz) and Gounkoto (2.9 Moz @ 6.9 g/t Au). 

The area lies along strike from gold resources currently being drilled by Bassari Resources Limited 

about 30 km to the north. 

While outcrop on the area is poor, occurrences of mafic and intermediate rocks, quartz veining, and 

tourmaline alteration occur within and adjacent to the permit. 

No exploration is known to have been undertaken in the Samekouta permit area. 

A programme of systematic geochemical sampling over the permit commenced prior to the onset of 

the wet season. This work will be completed later in this quarter, followed up by pitting on 

anomalies and RC drill testing of emerging targets.  

 

SWEDEN 
 

Sweden: Drake 100% permits 
 

Sala Project 

 

The historic Sala silver mine operated from the 15th century to 1908. Although records are 

incomplete it has been estimated that more than 400 tonnes of silver and about 40,000 tonnes of 

lead was extracted from this mine. Drake has been assembling a portfolio of high potential 

properties with drill-ready targets in the Sala area. 

 

Further west a drill hole at Orsen intersected the targeted thick, but low-grade magnetite horizon. 

Copper mineralisation was not present; however the magnetite potential is being assessed. 

 

Drilling at Vallberget (option agreement with Northern Minerals) was unsuccessful, and the option 

allowed to lapse. 
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Orsen and Gruvsjön 

 

The Orsen permit contains a strong magnetic anomaly, and the area has been mined for iron in the 

past. In addition parts of the system contain copper mineralisation associated with iron with grades 

of up to 0.85% Cu. 

 

A hole drilled by Drake in the northern summer intersected 60 metres of moderate grade magnetite 

mineralisation. This magnetite appears to be in the form of a plunging shoot of mineralisation 

approximately 150 metres in length, and consequently size potential is limited. 

 

Davis Tube assays are awaited. 

 

Tullsta 

 

The Tullsta permit lies immediately west of the Sala mine. Numerous highly mineralised boulders 

appear to have their source in the permit area. The mineralisation appears similar to that at Sala. 

 

The recently flown VTEM survey identified two conductors in the area. Subject to receipt of the final 

data, and processing and data interpretation, it is anticipated that these targets will be tested in the 

northern winter. 
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Jugansbo 

 

The two Jugansbo permits cover the along strike extensions of the Sala deposit to the north. 

 

The VTEM survey suggests two possible targets. Processing and interpretation of the final data is 

planned. 

 

Bergslagen Joint venture 
 

The Bergslagen Joint venture has released an initial gold-copper resource for the Eastern Zone at 

Falun. In addition the JV has received encouraging drill results from the Western Zone, where recent 

drilling has given long intersections of copper and gold mineralisation. 

 

Resource Estimates and Exploration Targets 

 

The calculation of tonnages and grades has been split into three zones; the upper Eastern Zone (0 m 

to -150 m RL) where an Inferred Resource was estimated; and the lower Eastern Zone (-100 m to -

280 m RL) and the Western Zone (0 m to -220 m RL) where JORC Exploration Targets were 

identified.  

 

The upper portion of the Eastern Zone at a cut-off grade of 0.7 g/t gold has an Inferred Resource of 

580,000 tonnes at 2.4 g/t gold and 0.6 % copper for 44,000 oz of gold and 3,500 t copper. This 

Inferred Resource is reported according to the guidelines set out in the JORC Code (2004).  In 

addition, these blocks contain 63,000 oz silver at an average grade of 3.4 g/t silver, 270,000lbs of 

bismuth at an average grade of 210 g/t bismuth and 54,000 lbs of selenium at an average grade of 

40 g/t selenium.  

 

Two other areas (lower Eastern Zone and Western Zone) were also examined, however due to the 

paucity of recent drilling and the lack of QA/QC information associated with the historical drilling, 

only Exploration Targets could be defined for these areas1: 

 

1) Between 500,000 and 800,000 tonnes of copper mineralisation with a grade of between 0.4 and 

0.6 % copper at a cut-off grade of 0.3% copper for the lower Eastern Zone; 

 

2) Between 1.4 and 2 million tonnes of copper with a grade of between 0.5 and 0.8% copper at a 

cut-off grade of 0.3% copper for the Western Zone. 

 

No gold grade ranges could be quoted for the Exploration Target areas due to the lack of gold assays 

in the historical drill holes. 

 

The Exploration Target areas in the Eastern and Western Zones remain open at depth (below -

280mand -220mRL respectively) and there is scope to expand these with deeper drilling.  

 
1 

JORC- Exploration Target 

It is common practice for a company to comment and discuss its exploration in terms of target and size type. The information in this report 

relating to an Exploration Target should not be misunderstood or misconstrued as an estimate of Mineral Resources or Ore Reserves. The 

potential quantity and grade is conceptual in nature, there has been insufficient work completed to define a Mineral Resource and it is 

uncertain if further exploration will result in the determination of a Mineral Resource.  
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Recent Drilling in the Western Zone 

 

Three diamond drill holes (11DDFN035 – 11DDFN037) for a total of 580 m were drilled into two 

disseminated copper-gold zones outlined by historic drilling within the Western Zone (Figures 1 and 

3). A previous drilling programme in 2010 was unable to intersect these zones due to broken ground 

and cavities. This recent programme has proved successful in reaching both target areas. 

 

Holes 11DDFN035 and 11DDFN036 were targeting an area at -145m RL which showed significant 

copper intersections in historic drill holes.  

 

Hole 11DDFN035 intersected 15.7 m at 1.1% copper and 0.7 g/t gold (94.5 to 110.2m), including 

0.65 m at 7.3 % copper and 4.4 g/t gold. The drill hole was abandoned at 110.2m in mineralisation 

after drill rods became bogged.  

 

Hole 11DDFN036 was drilled parallel to 11DDFN035 and intersected 44 m at 0.71 % copper and 0.40 

g/t gold (116.7 m to 195.7 m) and 13 m at 0.42 % copper and 0.19 g/t gold (182.7 m to 195.7 m). 

The hole also ended in mineralisation as the drill rods were lost. 
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The target for hole 11DDFN037 was copper mineralisation identified in historic drilling at -195 m RL. 

This hole had disseminated copper sulphide mineralisation throughout much of its length, including 

local higher grade massive copper sulphide intersections. The best intersections in hole 11DDFN037 

include:  

• 26.4 m at 0.8 % copper and 1.5 g/t gold (109.5 m to 135.9 m), including 3.3 m at 3.1 % 

copper and  10.1 g/t gold; 

• 39.4 m at 0.6 % copper and 0.5 g/t gold (139.9 m to 179.3 m);  

• 15.7 m at 1.2 % copper and 0.3 g/t gold (211.1 m to 226.8 m), including 1.5 m at 7.3 % 

copper and 1.9 g/t gold. 

Again the hole ended in mineralisation. Bulking out the assays for the entire mineralised portion of 

hole 11DDFN037 without internal dilution and cut-off grade constraints provides an intercept of 

175.5 m at @ 0.4 g/t copper and 0.4 % gold (59.3 m to 234.8 m).  

 
Future programme - underground Drilling in the Western Zone 
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To avoid the old mine cavities and broken ground that have impacted on the success of  surface 

drilling at Falun, the Bergslagen JV partners are currently investigating the feasibility of conducting a 

major underground drilling program to enable a resource to be calculated for the Western Zone.   

 

The underground drilling would initially be conducted on 2 levels (-95 m and -145 m RL) within 

drives that were established in the 1960’s for drilling. The existing decline in the base of the Falun 

open pit can be used to access these drives. 

 

A programme and budget for the BJV in 2011 is being developed for submission to RFM for their 

consideration.  

 

NORWAY 
 
Norway has a long history of copper mining dating back to around 1630 with mining commencing in 

the Røros (includes Nordgruva) (1644) and Løkken Districts (1652). Both fields closed down in the 

1980’s as did most of Norway’s copper production with declining metal prices and increased costs at 

the time. 

 

In January 2010, prompted by the envisaged future decline of the oil and gas sector and a need to 

generate wealth and employment, the new Norwegian Mineral Act came into force, merging five 

old and difficult mining and related acts, making exploration and mining in Norway significantly 

easier and more effective. 

 

Drake has two joint ventures with Panoramic Resources in historic mining districts at Løkken and 

Nordgruva. 
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Løkken and Nordgruva JVs 

 
Drake is managing two joint ventures with Panoramic Resources in Norway. Both are prospective 

for massive sulphide copper deposits. 

 

VTEM surveys were completed in the Løkken and Nordgruva JVs in September. Final data for the 

surveys is anticipated this month. 

 

FINLAND 

 
Kangasjarvi and Savia Joint Ventures  

 
Two joint ventures with Panoramic Resources Ltd commenced in 2010 to explore for 

Palaeoproterozoic volcanic massive sulphide (VMS) style Cu-Zn mineralisation in Finland. The 

Kangasjarvi and Savia JV areas are located in the Pyhasalmi-Vihanti region of the Fennoscandian 

Shield of Finland. The Fennoscandian Shield is one of the most intensely and varied mineralised 

Palaeoproterozoic terrains in the world, including VMS, iron oxide Cu-Au, orogenic gold and layered 

intrusions. 

 

In August and September 2010 detailed airborne VTEM surveys, comprising a total of 2,740 line 

kilometres, were completed over both the Kangasjarvi and Savia JV areas. The final survey was 

received, processed and interpreted by January 2011. In total, 53 VTEM anomalies were identified 

and ranked, including 10 priority anomalies in six areas that were selected for drill testing. Three of 

the priority drill targets were deemed to require follow-up ground EM prior to drilling while the 

remainder were deemed ready to drill test. 

 

Follow-up ground EM was completed on the three priority VTEM anomalies early in 2011. Drill 

testing of the priority VTEM targets commenced in May 2011. By early August, nine targets had 

been completed on the Kangasjarvi and Savia JVs for a cumulative total of 2,043 metres.  

 

Assay results have been received from AKA 11 and AKA 7. At AKA 11, the best intercept was 1 metre 

at 242 ppm Cu, 552 ppm Ni. Target AKA 7 returned a number of anomalous results with up to 0.325 

% Zn including several samples ranging between 0.1 to 0.3 % Zn and up to 717 ppm Cu. One sample 

assayed 0.129 % Ni. 

 

A review of the drilling is currently underway and it is expected that some holes will require down-

hole EM to test for “off-hole” conductors and to confirm that the target was intersected. This is 

expected to take place in the second quarter of 2011/12. 

 

During August 2011, a review of the VTEM surveys identified a number of additional, highly 

prospective targets (including targets in the newly acquired Keitele survey). Seven of these targets 

will be followed up with ground geophysics in 2011/12. Drilling is planned for the 2011/2012 

northern winter to access these targets, most of which are located in swampy areas. 
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The information in this report that relates to Exploration Results, Mineral Resources, or Ore Reserves is based on information 

compiled by Dr Robert Beeson. Dr Robert Beeson is a member of the Australian Institute of Geoscientists, and has sufficient 

experience, which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is 

undertaking. This qualifies Dr Beeson as a Competent Person as defined in the 2004 edition of the ‘Australasian Code for Reporting 

of Exploration Results, Mineral Resources and Ore Reserves’. Dr Robert Beeson consents to the inclusion in the report of the 

matters based on his information in the form and context in which it appears. Dr Beeson is a Member of the Australian Institute of 

Geoscientists. 

 

Information relating to exploration targets and Inferred Resources in the Falun area is based on information compiled by Chris Gee, 

BSc(Hons), Phd who is a Member of The Australasian Institute of Mining and Metallurgy. Dr Gee is an independent geologist who 

has more than five years experience relevant to the style of mineralisation and type of deposit being reported and to the activity 

which he is undertaking, to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of 

Exploration Results, Minerals Resources and Ore Reserves’ (the JORC Code). This report is issued with the prior written consent of 

the Competent Person as to the form and context in which it appears. 

 


