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Quarterly Activity Report June 2011 
 

Highlights 
 

Mauritania Gold 

 Drake holds substantial land position with seven exploration permits 

and nine applications covering 11,323 km² in this underexplored sector 

of the West African Craton 

 Drake has confirmed the presence of high grade gold in drilling at the 

Conchita Prospect, there the company has previously reported gold 

grades at surface ranging up to 437 g/t  

 The high gold values at Conchita are associated with poorly exposed 

quartz veins which can be traced in soils for 7 km along strike.   

 Drake’s permits include the interpreted southern extensions of the 

Tasiast and Tijirit greenstone belts (Tasiast gold mine 18 Moz).  

 Drake has commenced a structural interpretation of the detailed 

airborne magnetic survey over the interpreted Tasiast greenstone belt 

extensions 

 

Senegal Gold 

 Drake has acquired 325 km2 of Birrimian age rocks within the 

prospective Kenieba Inlier 

 

Sweden copper-gold-zinc 
 

 First pass resource estimate continuing for the Johannes Lucas deposit at 

Falun 

 Drilling recommenced on Western Copper-Gold Zone at Falun 

 Drilling continuing at seven targets in five exploration permits for 

copper-zinc-gold-silver mineralisation in Drake’s 100% permits in central 

Sweden 

 

Finland copper-zinc 
 

 Drilling of geophysical targets underway 

 

Norway copper-zinc 
 

 2 new joint ventures with Panoramic Resources over historic mining 
areas in central Norway 

 

About Drake 
 
Drake Resources (ASX: DRK, “Drake”) 
is a gold/silver and base metals 
explorer with advanced projects in 
Sweden and West Africa. 
 
In the five years since listing on the 
ASX, Drake has established a robust 
portfolio of projects. Drake’s 
competitive advantages include a 
major and strategic landholding for gold 
in the highly productive West African 
craton, a premier position in the world-
class Falun copper-zinc belt in 
Sweden, an experienced technical 
team with a successful track record, 
and a pipeline of projects and 
opportunities. 
 
Drake’s objective is to become a 
successful and profitable exploration 
and mining company. The Company 
aims to achieve this goal by pursuing 
exploration and mining opportunities 
and exploring high quality projects in a 
technical, cost-effective manner. 
 
Currently, Drake is focused on 
advancing its projects in West Africa 
and Scandinavia. Drake has 
assembled an extensive package of 
gold exploration permits in the 
emerging gold province in Mauritania.  . 

Until recently, Mauritania has seen little 
systematic gold exploration compared 
to other countries in the region, despite 
the Tasiast Mine (Kinross) emerging as 
one of the major gold mines of West 
Africa. 
  
Drake considers that copper, zinc and 
gold ores remain within the historic 
Falun Mine area in Sweden and has 
put in place a program to assess the 
economic potential of remaining ore 
and new ore bodies. 
 
Drake also manages an alliance and 2 
joint ventures with Panoramic 
Resources Ltd in Finland and Norway, 
searching for copper-zinc deposits. 
New generation geophysics is defining 
high quality drill targets in the region. 
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WEST AFRICAN GOLD 

 

 
Drake Gold Exploration Interests – West African Gold province.  

 

Mauritania 

 
Drake currently holds 11,800 km2 under granted and pending exploration permits in the 
Reguibat Craton in Mauritania, giving the company a substantial landholding in this highly 
prospective region of the West African gold province.  
 
These permits target gold mineralisation associated with Birrimian and Archaean age rocks 
of the Reguibat Craton.  Birrimian rocks host much of the known gold mineralisation in the 
prolific West African gold province.  However, the +18 Moz Tasiast gold deposit near 
Drake’s Tasiast South permits lies within Archaean age rocks. 
 
Drake’s two main project areas are: 
 
1. Tasiast Region comprising permits that cover interpreted extensions of the Aouéouat 
greenstone belt that hosts the Tasiast gold mine 
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2. Hendrix Shear Project covering a 150km long shear zone with extensive gold anomalism.  
It includes the Conchita Prospect with high to very high gold values in poorly outcropping 
and sub-outcropping quartz veins. 
 
Drake Resources’ project team includes local and expatriate professionals with strong local 
knowledge and operational experience in Mauritania and West Africa. 
 
Mauritania has a long history of mining, a favourable and well administered Mining Act and 
a government supportive of foreign investment. Until recently, Mauritania has seen little 
systematic gold exploration compared to other countries in the region. 
 

Conchita Prospect. 

During the Quarter, a programme of RC drilling was carried out at Conchita to test 
mineralised quartz veins defined by surface mapping and sampling.  Surface rock sampling 
had previously returned high to very high gold values in quartz over a strike length of 4 km.  
 A total of 2,033m of RC drilling was completed in 37 holes. 
 
Highlights of the RC drilling included: 

 2m @ 10.23 g/t gold (in hole 11NSRC025) 

 2m @ 5.27 g/t gold (11NSRC020) 

 2m @ 5.39g/t gold (11NSRC021) 

 2m @ 6 g/t gold (11NSRC027) 

 4m @ 2.18 g/t gold (11NSRC028) 

The average of all 1 metre intersections greater than 2g/t was 5.0 g/t gold (4.96 g/t gold). 
Approximately 80% of drill holes returned an intersection of at least 1 g/t gold over 1 metre 
with all intersections greater than 1 g/t averaging 3.5 g/t gold. 
 
The program targeted a 100 - 200m wide zone along an approximately two km strike 
length.  
 
The drilling programme demonstrated that the Conchita quartz vein system is strongly and 
consistently mineralised over the 2 km strike length tested.  The drilling programme has so 
far tested only 10% of the area of known quartz veins and geochemical anomalies. 
 
Results were received during the quarter for a detailed soil sampling programme conducted 
at the Conchita prospect.  This has demonstrated that the area drilled lies within a zone of 
gold anomalism extending 7 km along strike.  The anomalies lie within a zone up to 900m 
wide.    
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Conchita prospect showing area of drilling relative to soil gold anomalies in red. 
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Location of Conchita RC drilling.  Red lines show location of the following representative sections below, 
shown from north to south 

 

 



 

 6 

 
 

 
Conchita Prospect drill sections 

Tasiast Region Projects. 

During the quarter, Drake completed a detailed airborne magnetic / radiometric survey of 
selected areas, and received partial results from an air-core drilling programme and for 
extensive soil sampling programmes on 2 of the permits. 
 
Airborne magnetic survey: 
 
The airborne magnetic survey was flown by Xcalibur Airborne Geophysics Ltd from South 
Africa, over five blocks covering an area of 1071 km².   Approx. 14,700 line km were flown 
using a horizontal gradiometer system on 75m spaced lines with a nominal flying height of 
30m.  The objective of the survey was to provide detailed geological and structural data 
over Drake’s permits which cover interpreted extensions of the gold-bearing greenstone 
belts which host Kinross Gold Corporation’s 18 Moz Tasiast deposit and the Tijirit gold 
deposit, currently being explored by Gryphon Minerals.  
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Final data has recently been received from the contractor, and a detailed structural 
interpretation is in progress.  It is expected the survey will define targets for follow up drill 
testing next field season, commencing September or October 2011. 
 

 
Location of Drake airborne surveys – Tasiast Region. 

 
Air-core drilling: 
 
On the Tasiast South permits, five lines of aircore drilling, totalling 4,440m in 133 holes, was 
completed during the first quarter of 2011 with the objective of providing the first 
subsurface testing in the area and to provide information on the nature of magnetic targets 
and the weathering profile.   Assay results from this were being received at Quarter end 
and will be reported on when fully compiled. 
 
Soil Sampling: 
 
Also on the Tasiast South permits, and extensive soil sampling programme was completed 
over 155 km2 in 2 separate blocks.  Assay results from this were being received at Quarter 
end. 



 

 8 

 
Location of aircore drilling & soil sampling – Tasiast South 

Senegal. 

In view of the outstanding discovery success rate in recent years in West Africa, Drake 
commenced a programme early in 2011 to identify areas of high gold potential in additional 
West African countries.  As a result Drake is currently investigating a number of areas. The 
first of these to be finalised is the Samekouta exploration permit in southeast Senegal. 

The Samekouta permit covers 325 km2 of Birrimian age rocks within a geological province 
known as the Kenieba Inlier. 

The Kenieba Inlier is a prolifically gold mineralised province straddling the Senegal–Mali 
border and contains a number of world‐class gold deposits which are located within 120 
kilometres of the Samekouta permit. The deposits include those at Loulo (11.5 Moz), 
Sadiola (4.5 Moz), Sabadala (3.3 Moz) and Gounkoto (2.9 Moz @ 6.9 g/t Au). 

The area lies along strike from gold resources currently being drilled by Bassari Resources 
Limited about 30 km to the north. 

While outcrop on the area is poor, occurrences of mafic and intermediate rocks, quartz 
veining, and tourmaline alteration occur within and adjacent to the permit. 

No exploration is known to have been undertaken in the Samekouta permit area. 

A programme of systematic geochemical sampling over the permit has commenced. 
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Geology and gold deposits in the vicinity of the Samekouta Project 

Under the terms of the agreement Drake has the option to acquire 100% of the permit by 
staged payments over 4 years. 

Senegal has active gold mining in progress at the Sabodala Mine operated by Teranga 
Resources Corporation, located about 65 km from the Drake permit. 

 

SCANDINAVIA COPPER 
 
Sweden: Falun Joint Venture  
 

Drake Resources has a joint venture with Royal Falcon Mining LLC covering the Falun and 
Bersbo Projects in Sweden.  
 

Falun  
 
Block Modelling 
 
During the quarter the focus has been on the refinement of the geological models for the 
eastern and western zones. In both zones more geological information has been added to 
assist with improved modelling of the mineralisation.  The models have been used in the 
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calculation of a block model for both zones. Several iterations have been completed and 
the expectation is that the block modelling will be completed by mid-July. 
 
Drilling 
It was anticipated that drilling would have been completed during the quarter. However, 
access to a drill rig has been problematic and the drilling commenced in early July. 
 
The area to the west of the Falu pit contains a number of historic sites in the form of slag 
heaps. Eight potential drill sites were carefully selected for minimum impact to these 
antiquities as well as for best chance of drilling to target depth. The Länsstyrelsen approved 
all sites with only one site requiring special attention for access. The programme of will 
consist of two holes for a total of 500 m, with the potential to drill a third. 
 
Underground Drilling 
With the challenging conditions at surface and cavities at depth it was decided to 
investigate the feasibility of drilling from underground.  An engineer and mining contractor 
assisted with the visit to a couple of localities underground.  A report on work required to 
refurbish the areas to allow drilling is due in July. 

 
 

 
 
Joint venture drilling in the vicinity of the Falun pit 
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Sweden: Drake 100% permits 
 

Drake has commenced drilling on five of its wholly owned and joint venture projects in the 
Bergslagen District of Sweden. 

The Bergslagen District is host to a number of historic and current mines, including Sala, 
Falun (currently being explored by Drake), Garpenberg and Zinkgruvan. 

Drake’s permits in the district include the Hedemora Project (Gruvsjön and Orsen permits) 
and the Sala Project (Bäsinge, Jugansbo and Vigelsbo). 

A total of 1,250m of diamond core drilling commenced in the previous quarter, including 
eight holes designed to test base metals targets on four of Drake’s 100% owned properties. 
 
An additional two holes tested high-quality geophysical (VTEM) targets on Northern 
Minerals’ Vallberget licences where DRK is exploring under an option agreement. These drill 
holes were unsuccessful, and the option was not exercised. 

 

 
Falun, Hedemora and Sala Projects, Sweden 

 

Targets in the Sala Project include: 

 At Bäsinge, Drake is targeting high-grade copper-cobalt mineralization associated 
with historical workings 
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 On the Jugansbo and Vigelsbo licenses, Drake is following up anomalous till and 
boulder sampling which has defined a zone of high grade silver anomalism 
associated with carbonates analogous to the Sala deposit, where in excess of 200 
million ounces of silver were produced with grades up to 3,000 g/t Ag. 

In the Hedemora Project: 
 

 At Orsen, Drake is targeting iron and iron oxide Cu-Au targets associated with an 
intense magnetic feature, historical workings and anomalous till and bedrock 
geochemistry. 

 
 

Finland: Kangasjarvi and Savia Joint Ventures  
 
Drake has an alliance to identify, explore and develop base and precious metal 
opportunities with Panoramic Resources Ltd (ASX code: PAN). The primary focus of the 
alliance is Scandinavia. 
 
Under the alliance terms, Panoramic will have first right of refusal on any projects proposed 
by Drake. If Panoramic accepts the proposals, each proposal will form a joint venture 
project and Panoramic has the right to sole-fund exploration to earn a 70% interest in the 
projects. 
 
Drake can participate in the projects 
at 30% or 10% or revert to a 2% Net 
Smelter Return royalty. 
 
The alliance will be for an initial 
period of three years, but may be 
extended or terminated by mutual 
agreement. 
 
Drake manages the alliance and joint 
venture activities. 
 
Drake and Panoramic have two Joint 
Ventures in the highly mineralised 
copper-zinc belt of central Finland. 
 
The Pyhäsalmi-Vihanti region is the 
most important zinc mining belt in 
Finland, with past mining and 
reserves in excess of 100Mt of ore.  
The main mine of the belt is 
Pyhäsalmi, with past production and 
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reserves of 71Mt @ 0.79% Cu, 2.47% Zn, 15 g/t Ag and 0.4 g/t Au.  
 
The Joint Ventures cover prospective land south of Pyhasalmi which contains numerous 
small copper-zinc-silver-gold prospects. The Joint Venture areas have not been subject to 
modern exploration, and Drake considers that an opportunity exists to define new copper-
dominant deposits within these areas. 

 

Drake has commenced drilling on both joint ventures in Finland. The joint ventures have a 
total area of 400km2  
 
The current drill program is designed to test high priority coincident geophysical, geological 
and geochemical targets defined from a compilation of historical data, integrated with the 
results of a detailed airborne electromagnetic (VTEM) survey flown in late 2010. 

 
Kangasjarvi and Savia Joint Ventures, Finland 

 
The program includes a total of 2,000m of diamond core drilling, planned to test eight 
anomalies interpreted to be high priority base metal targets. 
 
Finland is a mining-friendly country with a long history of mining activity and metals 
production. Mining commenced in 1540 and since then about 270 metal mines have been 
in operation, the main commodities being copper, nickel, zinc, gold, and chromium. The 
Vancouver-based Fraser Institute ranked Finland as the second most favourable jurisdiction 
for mining investment in their August survey. The corporate tax rate is 26%. 
 
Prior to 1995 foreign companies were prohibited from holding mineral rights in Finland and 
mineral exploration and mining was largely dominated by the State controlled Outokumpu 
company. Finland has not, therefore, been subjected to the cycles of exploration that have 
occurred in the main Australian metal regions. This represents a significant opportunity for 
Drake and Panoramic. 
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Norway 
 
Drake has taken up an extensive landholding in two of the main copper districts of Norway with 
its alliance partner, Panoramic Resources.  

 
• 26 claims (258 km2) at Løkken  
• 13 claims (130km2) cover deposits in the Nordgruva Field in the Røros district  

 
Løkken is believed to be the largest Cyprus type copper deposit in the world with reported 
production of 24Mt @ 2.3% Cu, 1.8% Zn and 41 g/t Ag. Mining ceased in 1986, and there has 
been no exploration in the district since then.  
 
The Norwegian state hold three small mining leases over the area around the old mine shafts. 
Parts of the Løkken orebody extend into the Drake claims.  
 
In the Nordgruva field in the Røros District a number of deposits have been mined with the 
largest being at Kongens-Rodalen where 1.75Mt of ore @ 2.3% Cu and 4% Zn was mined. 
 
The geology of mainland Norway is dominated by the Caledonide Orogeny and most of the old 
base metal mines are located within volcanogenic massive sulphide deposits within these 
volcanic successions. Copper-zinc mineralisation is found within the mafic volcanic segments 
with mid ocean ridge basaltic /ophiolitic sequences (Cyprus type) and basalt/sediment 
sequences (Besshi type). Historically these have higher copper grade than other copper deposit 
types. 
 
No exploration of any significance has been conducted within the claims in the last 25 years. 
 
The joint venture partners have contracted a VTEM electromagnetic survey over both areas 
during August. Anomalies will be followed up as appropriate but may involve ground 
electromagnetic and magnetic surveys, field mapping and sampling and drilling. 
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The information in this report that relates to Exploration Results, Mineral Resources, or Ore Reserves is based on 
information compiled by Dr Robert Beeson. Dr Robert Beeson is a member of the Australian Institute of Geoscientists, 
and has sufficient experience, which is relevant to the style of mineralisation and type of deposit under consideration 
and to the activity which he is undertaking. This qualifies Dr Beeson as a Competent Person as defined in the 2004 
edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Dr Robert 
Beeson consents to the inclusion in the report of the matters based on his information in the form and context in 
which it appears. Dr Beeson is a Member of the Australian Institute of Geoscientists. 
 

 
 


