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DIRECTORS’ REPORT 
 

Your Directors present their report together with the condensed financial statements of the Group, being the Company and 

its controlled entities, for the half-year ended 31 December 2013.  

 

Directors 

The names of Directors in office at any time during or since the end of the half-year are: 

Brett Fraser Non-executive Chairman 

Jay Stephenson Non-executive Director 

Robert Beeson Non-executive Director 

James Merrillees Executive Director (Resigned 14 August 2013) 

 

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated. 

 

 

Review of Operations: 

� Fully subscribed raising secures ∼$1.5M 

� Ground EM at Joma Copper Zinc highlights two significant anomalies 

� Drilling at Nordgruva Copper Zinc identifies significant off-hole anomalies 

� Espedalen Inferred Resource of ∼9Mt grading 0.37% nickel announced  

� Independent review described Granmuren region as global nickel camp 

 

 
Overview 
 

Early in the period, Drake placed the shortfall from the rights issue capital raising 

conducted in the previous quarter. The final residual placement was 25% over 

subscribed and secured $1.56M from rights issue and shortfall placement combined. A 

ground EM survey conducted at the Joma copper zinc project confirmed the possibility 

of deep, significant mineralisation.  

 

Downhole EM at the Nordgruva copper zinc project has identified a strong conductor ∼50m off hole that might represent 

massive sulphides. Drake announced an Inferred Resource of 8.95Mt grading 0.37% nickel and 0.16% copper at its 100% 

owned Espedalen project and also commissioned an independent review of the Bergslagen region which includes Drake’s 

Granmuren nickel prospect.  The independent review identified a number of prospective targets and described the region as 

having potential to be a world class nickel camp. 
 

 
Operations 

 

Drake has a portfolio of assets across nickel, copper and gold in the Nordic region and West Africa.  Consistent to plans, 

progress was made at Joma (copper/zinc); Nordgruva (copper/zinc); Espedalen (nickel/copper) and Granmuren 

(nickel/copper). Negotiations to secure a highly prospective parcel adjacent to Drake’s Seimana gold prospects in Guinea 

concluded early in the New Year. 

 

 
Joma 

 

Drake previously announced (on 27 March 2013) very encouraging gravity survey results of the Joma permit area in Norway. 

The survey identified a number of high priority targets (Fig. 1 – overleaf) with some targets having geophysical signatures 

analogous with the economic, but now decommissioned, Joma mine. The anomalies were followed up with ground EM and 

some additional field work.  

 

The ground EM results were integrated with available geological and geophysical data and resulted in evidence suggesting a 

particularly large magnetic anomaly (Target 1) could represent deep sulphide mineralisation (Fig. 2 – overleaf). 

Jason Stirbinskis – CEO 

Drake Resources Limited 
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Joma (Continued) 

 

 
Figure 1: Gravity survey results of Joma permit area. 

 

Figure 2: Joma Target 1: 3D representation of deep magnetic source and conductive plate at ∼240m depth below surface. 
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Nordgruva 

 

Drake, with its joint venture partner in the Nordgruva project, Panoramic Resources Limited, completed a ∼575m diamond 

hole (NKSDD001) to investigate one of five exceptional conductors identified at Nordgruva from previous geophysics 

programs. 

 

The downhole EM survey conducted at completion of drilling identified two significant, strong off-hole conductors at 400m 

and 450m. The stratigraphic position in or close to amphibolitic gabbro units, and conductor characteristics and strength, 

suggest the conductors could both represent massive sulphides of substantial thickness.  

 

Assay results were announced in the New Year. Anomalous zinc results around 400 to 450m within amphibolites also 

correlate well with the location of the off-hole conductors and may represent a halo around more massive sulphide 

mineralisation within the conductor. This stratigraphic position is recognised as being one of three preferred mineralised 

horizons in the Roros district. Follow up drilling to test the off-hole conductors is planned in the new calendar year.  

 

 

 
Figure 3: Nordgruva JV permit area contains historical mines and numerous targets generated from modern exploration techniques. 
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Espedalen 

 

Drake’s Espedalen portfolio in central Norway is a suite of licences that contains numerous nickel/copper targets. The targets 

range from geophysics anomalies or surface rock chip samples that have not been followed up, to targets that have had 

considerable drilling completed. Two advanced deposits are Dalen and Stormyra (Fig. 4). During the quarter, Drake’s resource 

consultant estimated Inferred Resource for both deposits (Table 1) to give a combined Inferred Resource of 8.96Mt grading 

0.37% nickel and 0.16% copper. 

 

Whilst there is potential for increased tonnages at both Dalen and Stormyra, Drake’s focus at Espedalen is to explore some of 

the many under-explored targets within the Espedalen portfolio. 

 

 

 
Figure 4: Espedalen has a number of prospective sites. 
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Espedalen (Continued) 

 

  Tonnes Grade Contained Metal 

  (Mt) Ni (%) Cu (%) Co (%) Ni (kt) Cu (kt)  Co (kt) 

  Stormyra Mineral Resource - October 2013 

Measured - - - - - - - 

Indicated - - - - - - - 

Inferred 1,160,000 1.00 0.42 0.04 11,600 4,900 400 

Total 1,160,000 1.00 0.42 0.04 11,600 4,900 400 

  Dalen Mineral Resource - October 2013 

Measured - - - - - - - 

Indicated - - - - - - - 

Inferred 7,800,000 0.28 0.12 0.02 21,900 9,400 1800 

Total 7,800,000 0.28 0.12 0.02 21,900 9,400 1800 

  Combined Dalen / Stormyra Resource - October 2013 

Measured - - - - - - - 

Indicated - - - - - - - 

Inferred 8,960,000 0.37 0.16 0.03 33,500 14,300 2,200 

Total 8,960,000 0.37 0.16 0.03 33,500 14,300 2,200 

 

Table 1: Espedalen Mineral Resource. The information is extracted from the report entitled “Espedalen Nickel Copper Resource” created on 

10/10/13 and is available to view on www.drakeresources.com.au. The Company confirms that it is not aware of any information or data that 

materially affects the information included in the original market announcement and that all material assumptions and technical parameters 

underpinning the estimate in the relevant market announcement continue to apply and have not materially changed. The Company confirms 

that the form and context in which the Competent Person’s findings are presented have not been materially modified from the original market 

announcement. 

 
 
 
Granmuren 

 

Drake’s greenfield Granmuren nickel/copper sulphide discovery in Sweden generated considerable encouraging news 

throughout 2012 and the first half of 2013. Drake used the latter half of the year to complete modelling of the deposit and 

strategically assess its Bergslagen asset portfolio, which contains Granmuren. The model is not of sufficient robustness to 

reveal potential tonnages, however, it provides an indication of the potential for Granmuren to be a significant source of near 

surface mineralisation. 

 

In addition, the Company engaged Mineralium Pty Ltd, specifically Dr Ben Grguric with his impressive track record in the 

identification of magmatic hosted base metal sulphide targets, to assess Drake’s Bergslagen portfolio. Key findings of the 

report include: 

 

� The inferred age of Granmuren mineralisation is within an episode of Earth’s history in which many of the world’s major 

nickel camps were formed (1.88 – 1.86 Ga) 

� Many of Drake’s permits are near, and occasionally on, local deep structures/terrane boundaries such as the Gävle-

Rättvik deformation zone; nickel deposits tend to be associated with large, crustal scale structures 

� There are abundant sulphur-bearing rocks in the regional supracrustal sequence, providing the conditions in which 

nickel/copper sulphides could concentrate and precipitate to form massive sulphide.  

� Combining the above with demonstrated presence of nickel /copper occurrences across Drake’s portfolio, all point to 

the area having the potential to contain a world class nickel camp.  

 

Drake has a dominant land position in a potential world class nickel camp and next steps at Granmuren will likely include 

VTEM assessment of high priority targets identified in the report. 
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Seimana 

 

Negotiations to secure a highly prospective parcel adjacent to Drake’s Seimana gold prospects in Guinea progressed 

significantly during the quarter and concluded early in the New Year.  The option to purchase agreement covers a 236km
2
 

area adjacent to Drake’s Seimana project which is under a similar option arrangement. Please see the announcement made 

on 6 January 2014 for agreement details. 

 

The new area will form part of Drake’s existing Seimana Project which has generated very encouraging results to date. In July 

2012 Drake announced the results of a soil and termite mound sampling programme in which strong gold anomalies in soil 

were identified.  The new area also abuts and is along strike from Avocet Mining’s permits containing the 3M+ oz Tri-K gold 

deposits. Field mapping of the new area will commence in quarter one. 

 

Corporate 

 

Early in the period, Drake placed the shortfall from the rights issue capital raising conducted in the previous quarter. The final 

residual placement was 25% over subscribed and secured $1.56M for the company from the rights issue and shortfall 

placement combined with the bulk of funds raised directed to advancing Drake’s priority projects across nickel, copper and 

gold.  

 

As part of Drake’s ongoing strategic review and focus on cost reduction, the Company withdrew from a number of low priority 

assets and pending applications saving the company ∼$1m in non-value adding expenses.  

 
The Plan Ahead 

 

The immediate term will see activity concerning Joma copper/zinc and Seimana gold in Guinea during the first quarter. A 

second drill hole at Nordgruva targeting the off hole conductors identified from the first hole is likely to occur in the Northern 

summer as is the flying of VTEM over the numerous Granmuren/Bergslagen nickel targets in central Sweden. 

 

For further information, please contact: 

 

Mr Jason Stirbinskis 

CEO, Drake Resources 

+61 (0)8 6141 3585 

info@drakeresources.com.au 

 
Competent Persons Statement 

The information related to the Espedalen Resource is extracted from the report entitled “Espedalen Nickel Copper Resource” created on 

10/10/13 and is available to view on www.drakeresources.com.au. The Company confirms that it is not aware of any information or data that 

materially affects the information included in the original market announcement and that all material assumptions and technical parameters 

underpinning the estimate in the relevant market announcement continue to apply and have not materially changed. The Company confirms 

that the form and context in which the Competent Person’s findings are presented have not been materially modified from the original market 

announcement. 

 

Caution Regarding Forward Looking Information 

This document contains forward looking statements concerning Drake.  Forward-looking statements are not statements of historical fact and 

actual events and results may differ materially from those described in the forward looking statements as a result of a variety of risks, 

uncertainties and other factors. Forward-looking statements are inherently subject to business, economic, competitive, political and social 

uncertainties and contingencies. Many factors could cause the Company’s actual results to differ materially from those expressed or implied in 

any forward-looking information provided by the Company, or on behalf of, the Company. Such factors include, among other things, risks 

relating to additional funding requirements, metal prices, exploration, development and operating risks, competition, production risks, 

regulatory restrictions, including environmental regulation and liability and potential title disputes. Forward looking statements in this 

document are based on Drake’s beliefs, opinions and estimates of Drake as of the dates the forward looking statements are made, and no 

obligation is assumed to update forward looking statements if these beliefs, opinions and estimates should change or to reflect other future 

developments. 
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DIRECTORS’ REPORT (Continued) 
 

Operating Result 

The Consolidated Group incurred a loss for the half-year of $4,946,592 (December 2012: $1,391,820 loss) and had net cash 

outflows from operating activities of $1,105,369 (2012: $2,378,201). The increase in loss is wholly attributable to the write-off 

of exploration assets as shown in Note 4 Exploration and Evaluation Assets. 

 

Financial Position 

The net assets of the Group have decreased by $3,440,019 from 30 June 2013 to $8,873,896 at 31 December 2013. 

 

As 31 December 2013, the Group's cash and cash equivalents increased from 30 June 2013 by $184,866 to $997,381 and as at 

31 December 2013, the Group had working capital of $1,430,080 (June 2013: $984,463 working capital). 

 

Auditor’s Independence Declaration 

The lead auditor’s independence declaration for the half-year ended 31 December 2013 has been received and can be found 

on page 11 of the half-year report. 

 

This Report of the Directors is signed in accordance with a resolution of the Board of Directors. 

 

 

 

 
Brett Fraser 

Chairman 

Dated this 14th day of March 2014



 

 

 

 

 

 

 

 

 

 

 

 

 

 

To the Board of Directors 

 

 

 

 

As lead audit director for the review of the financial statements of Drake Resources 

Limited for the half-year ended 31 December 2013, I declare that to the best of my 

knowledge and belief, there have been no contraventions of: 

 

 the auditor independence requirements of the Corporations Act 2001 in relation to 

the review; and 

 

 any applicable code of professional conduct in relation to the review. 

 

 

 

Yours faithfully 

 

  
BENTLEYS DOUG BELL CA 

Chartered Accountants Director 

 

 

DATED at PERTH this 14
th

 day of March 2014 
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Condensed Consolidated Statements of Profit or Loss 
and Other Comprehensive Income  
For the half-year ended 31 December 2013 
 

 Note 
Dec 2013 

$ 

Dec 2012 

$ 

Revenue   42,797 69,523

  

Accounting and audit fees  (22,732) (26,114)

Computers and software  - (9,881)

Contractors and consultants  - (52,633)

Directors’ fees  (89,583) (112,500)

Employee benefits  (169,457) (229,334)

Share-based payments  (3,733) -

Depreciation  (32,963) (36,394)

Insurance  (22,195) (15,539)

Legal fees  (23,148) (5,768)

Public relations and advertising  (4,379) (40,516)

Registry and ASX fees  (20,735) (30,353)

Rental expense  (44,224) (63,896)

Travel and accommodation  (9,921) (23,504)

Unrealised Gain/(Loss) on listed shares  (209,261) (186,833)

Exploration costs written off  (3,769) (33,968)

Impairment of exploration and evaluation assets 4 (4,286,572) (526,097)

Other expenses  (46,717) (68,013)

  

Profit/(Loss) before income tax  (4,946,592) (1,391,820)

  

Income tax expense  - -

  

Loss from continuing operations  (4,946,592) (1,391,820)

  

Other comprehensive income, net of income tax  

� Items that will not be reclassified subsequently to profit or loss: 

� Items that may be reclassified subsequently to profit or loss: 

Exchange differences on translating foreign operations  13,342 25,256

Other comprehensive income for the year, net of income tax 13,342 25,256

  

Total comprehensive income attributable to members 

of the parent entity 
 

(4,933,250) (1,366,564)

 

Earnings per share 
  

Basic and diluted (loss) per share (cents per share)  (3.60) (1.62)

 

The accompanying notes form part of these financial statements.
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Condensed Consolidated Statement of Financial Position  
As at 31 December 2013 
 

 

 Note 
Dec 2013 

$ 

Jun 2013 

$ 

CURRENT ASSETS    

Cash and cash equivalents  997,381 812,515 

Financial assets 2 376,528 585,784 

Trade and other receivables 3 371,793 161,986 

TOTAL CURRENT ASSETS  1,745,702 1,560,285 

    

NON-CURRENT ASSETS    

Plant and equipment  81,179 114,142 

Exploration and evaluation assets 4 7,362,637 11,215,310 

TOTAL NON-CURRENT ASSETS  7,443,816 11,329,452 

    

TOTAL ASSETS  9,189,518 12,889,737 

    

CURRENT LIABILITIES    

Trade and other payables 5 273,336 518,198 

Short-term provisions 6 42,286 57,624 

TOTAL CURRENT LIABILITIES  315,622 575,822 

    

TOTAL LIABILITIES  315,622 575,822 

    

NET ASSETS  8,873,896 12,313,915 

    

EQUITY    

Issued capital 7 21,768,665 20,279,166 

Reserves  167,173 150,098 

Accumulated losses  (13,061,942) (8,115,349) 

TOTAL EQUITY  8,873,896 12,313,915 

 

The accompanying notes form part of these financial statements.
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Condensed Consolidated Statement of Changes in Equity 
For the half-year ended 31 December 2013 
 

 

Issued 

Capital 

 

Accumulated 

Losses 

 

Options 

Reserve 

Foreign 

Exchange 

Translation 

Reserve 

Total 

$ $ $ $ $ 

     

Balance at 1 July 2012 18,863,303 (5,828,930) 1,622,710 (44,239) 14,612,844 

Loss for the year - (1,391,820) - - (1,391,820) 

Other comprehensive income for the period - - - 25,256 25,256 

Total comprehensive income for the period - (1,391,820) - 25,256 (1,366,564) 

      

Transaction with owners, directly in equity       

Shares issued during the period  742,500 - - - 742,500 

Transaction costs (24,911) - - - (24,911) 

Balance at 31 December 2012 19,580,892 (7,220,750) 1,622,710 (18,983) 13,963,869 

      

Balance at 1 July 2013 20,279,166 (8,115,349) 156,032 (5,934) 12,313,915 

Loss for the period - (4,946,592) - - (4,946,592) 

Other comprehensive income for the period - - - 13,342 13,342 

Total comprehensive income for the period - (4,946,592) - 13,342 (4,933,250) 

      

Transaction with owners, directly in equity       

Shares issued during the period 1,560,608 - - - 1,560,608 

Options vested during the period - - 3,733 - 3,733 

Transaction costs (71,110) - - - (71,110) 

Balance at 31 December 2013 21,768,665 (13,061,941) 159,765 7,408 8,873,896 

 

 

 

 

The accompanying notes form part of these financial statements.
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Condensed Consolidated Statement of Cash Flows 
For the half-year ended 31 December 2013 
 

 

Note Dec 2013 

$ 

Dec 2012 

$ 

 

CASH FLOWS FROM OPERATING ACTIVITIES  

  

Receipts from customers  24,550 12,344 

Interest received  12,863 35,696 

Payments to suppliers and employees  (553,360) (285,120) 

Payments for exploration expenditure  (589,422) (2,141,121) 

Net cash used in operating activities  (1,105,369) (2,378,201) 

 

CASH FLOWS FROM INVESTING ACTIVITIES    

Purchase of plant and equipment  - (18,058) 

Payments for joint exploration, net of funding  (210,867) 603,552 

Purchase of investments  - (100,000) 

Net cash used in investing activities  (210,867) 485,494 

 

CASH FLOWS FROM FINANCING ACTIVITIES    

Proceeds from issue of shares   1,560,609 742,500 

Capital raising costs  (71,110) (24,911) 

Net cash provided by financing activities  1,489,499 717,589 

 

Net increase/(decrease) in cash held 
 

173,263 (1,175,118) 

Cash at the beginning of the period  812,515 2,607,863 

Effect of exchange rates on cash holdings in foreign 

currencies  11,603 - 

Cash at the end of the period  997,381 1,432,745 

 

The accompanying notes form part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013 

 
NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

These are the consolidated financial statements and notes of Drake Resources Limited and controlled entities (‘Consolidated 

Group’ or ‘Group’). Drake Resources Limited is a company limited by shares, domiciled and incorporated in Australia. 

 

The financial statements were authorised for issue on 14 March 2014 by the Directors of the company. 

 

Statement of Compliance 

The half-year financial report is a general purpose financial report prepared in accordance with the Corporations Act 2001 

and AASB 134 ‘Interim Financial Reporting’. Compliance with AASB 134 ensures compliance with International Financial 

Reporting Standard IAS 34 ‘Interim Financial Reporting’. The half-year report does not include notes of the type normally 

included in an annual financial report and shall be read in conjunction with the most recent annual financial report. 

 

Basis of Preparation 

The condensed consolidated financial statements have been prepared on the basis of historical cost, except for the revaluation 

of certain non-current assets and financial instruments. Cost is based on the fair values of the consideration given in exchange 

for assets. All amounts are presented in Australian dollars, unless otherwise noted. 

 

This condensed interim financial report is intended to provide users with an update on the latest annual financial statements of 

Drake Resources Limited and controlled entities. As such, it does not contain information that represents relatively insignificant 

changes occurring during the half-year within the Group. It is therefore recommended that this financial report be read in 

combination with the annual financial statements of the Group for the year ended 30 June 2013, together with any public 

announcements made during the half-year. 

 

Going Concern 

The condensed financial statements have been prepared on a going concern basis, which contemplates the continuity of 

normal business activity and the realisation of assets and the settlement of liabilities in the ordinary course of business. 

 

The Consolidated Group incurred a loss for the half-year of $4,946,592 (December 2012: $1,391,820 loss) and had net cash 

outflows from operating activities of $1,105,369 (2012: $2,378,201). The increase in loss is wholly attributable to the write-off 

of exploration assets as shown in Note 4 Exploration and Evaluation Assets. 

 

During the period the Company successfully raised $1,489,499 from the issue of shares net of capital raising costs.  

 

The ability of the Consolidated Group to continue as a going concern is principally dependent upon the ability of the Company 

to secure funds by raising capital from equity markets and managing cashflow in line with available funds.  These conditions 

indicate a material uncertainty that may cast significant doubt about the ability of the Consolidated Group to continue as a 

going concern.  

 

The directors have prepared a cash flow forecast, which indicates that the Consolidated Group will have sufficient cash flows to 

meet all commitments and working capital requirements for the 12 month period from the date of signing this financial report. 

Based on the cash flow forecasts and other factors referred to above, the directors are satisfied that the going concern basis of 

preparation is appropriate. In particular, given the Company’s history of raising capital to date, the directors are confident of 

the Company’s ability to raise additional funds as and when they are required. 

 

Should the Consolidated Group be unable to continue as a going concern it may be required to realise its assets and extinguish 

its liabilities other than in the normal course of business and at amounts different to those stated in the financial statements. 

The financial statements do not include any adjustments relating to the recoverability and classification of asset carrying 

amounts or to the amount and classification of liabilities that might result should the Consolidated Group be unable to continue 

as a going concern and meet its debts as and when they fall due. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2013 
 

NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Accounting Policies 

The same accounting policies and methods of computation have been followed in this interim financial report as were applied 

in the most recent annual financial statements. 

 

Critical Accounting Estimates and Judgments 

The critical estimates and judgements are consistent with those applied and disclosed in the 30 June 2013 annual report. 

 

Key Judgments – Exploration and evaluation expenditure 

Exploration and evaluation costs are carried forward where right of tenure of the area of interest is current. These costs are 

carried forward in respect of an area that has not at reporting date reached a stage that permits reasonable assessment of the 

existence of economically recoverable reserves. The carrying value of capitalised expenditure at reporting date is $7,362,637. 

 

During the half-year, the Group undertook assessment of its tenement assets. As a result of this assessment, the Group decided 

to impair some of its exploration assets. Refer Note 4: Exploration And Evaluation Assets. 

 

New and Amended Standards Adopted by the Group Applicable to the Current Half-Year Reporting Period 

The Group has adopted all of the new and revised Standards and Interpretations issued by the Australian Accounting Standards 

Board (AASB) that are relevant to their operations and effective for the current half-year. 

 

New and revised Standards and amendments thereof and Interpretations effective for the current half-year that are relevant to 

the Group include: 

4 AASB 10 ‘Consolidated Financial Statements’ and AASB 2011-7 ‘Amendments to Australian Accounting Standards arising 

from the consolidation and Joint Arrangements standards’ 

4 AASB 11 ‘Joint Arrangements’ and AASB 2011-7 ‘Amendments to Australian Accounting Standards arising from the 

consolidation and Joint Arrangements standards’ 

4 AASB 12 ‘Disclosure of Interests in Other Entities’ and AASB 2011-7 ‘Amendments to Australian Accounting Standards 

arising from the consolidation and Joint Arrangements standards’  

4 AASB 127 ‘Separate Financial Statements’ (2011) and AASB 2011-7 ‘Amendments to Australian Accounting Standards 

arising from the consolidation and Joint Arrangements standards’ 

4 AASB 128 ‘Investments in Associates and Joint Ventures’ (2011) and AASB 2011-7 ‘Amendments to Australian 

Accounting Standards arising from the consolidation and Joint Arrangements standards  

4 AASB 13 ‘Fair Value Measurement’ and AASB 2011-8 ‘Amendments to Australian Accounting Standards arising from 

AASB 13’  

4 AASB 119 ‘Employee Benefits’ (2011) and AASB 2011-10 ‘Amendments to Australian Accounting Standards arising from 

AASB 119 (2011)’ 

4 AASB 2012-2 ‘Amendments to Australian Accounting Standards – Disclosures – Offsetting Financial Assets and Financial 

Liabilities’ 

4 AASB 2012-5 ‘Amendments to Australian Accounting Standards arising from Annual Improvements 2009–2011 Cycle’  

4 AASB 2012-10 ‘Amendments to Australian Accounting Standards – Transition Guidance and Other Amendments’  

 

The above standards have extensive disclosure requirements however these do not affect this half-year financial report, other 

than as disclosed in Note 10: Financial Instruments. 

 

The adoption of the above standards has not had a material impact on this half-year financial report. 
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2013 
 

NOTE 2 FINANCIAL ASSETS 
 

Dec 2013 

$ 

Jun 2013 

$ 

    

Financial assets – held for trading:    

Securities in ASX listed entity  276,523 485,784 

Other financial assets  100,005 100,000 

  376,528 585,784 

 

The Securities in ASX listed entity are classed as level 1 of the fair value hierarchy. The fair values of these financial assets 

have been based on the closing quoted bid prices at reporting date, excluding transaction costs. 

 

 

NOTE 3 TRADE AND OTHER RECEIVABLES  Dec 2013 

$ 

Jun 2013 

$ 

    

Expenditure recoverable from JV partners  244,095 49,041 

GST and other value added tax receivables  67,950 51,516 

Amounts receivable from related parties  4,974 583 

Other receivables  54,774 60,846 

  371,793 161,986 

 

 

NOTE 4 EXPLORATION AND EVALUATION ASSETS  Dec 2013 

$ 

Jun 2013 

$ 

Movements in carrying amounts of exploration and evaluation assets:    

Carrying amount at the beginning of the period  11,215,310 11,211,279 

Additions during the period  433,899 2,089,860 

Disposals during the period  - (20,000) 

Impairment  (4,286,572) (2,065,829) 

Carrying amount at the end of the period  7,362,637 11,215,310 

 

The value of the Group’s interest in exploration expenditure is dependent upon the continuance of the Group’s rights to 

tenure of the areas of interest, the results of future exploration and the expected recoupment of costs through successful 

development and exploitation of the areas of interest, or alternatively, by their sale. 

During the half-year the company decided to relinquish the following areas, resulting in an impairment loss of 

$4,286,572: 

Australia: Mt Palmer M77/406 & Mallee Hen Point E38/1905; 

Mauritania: Oued El Ma, Nsour, Nsour Sud Ouest, Nsour Nord, Nsour Ouest, Tsalabia Nord, Hadeibet Nsil, Grara 

Mouchgag & El Egareb; 

Sweden: Bersbo nr2, Oxberg nr2, Falun nr103, Rogsan nr1, Jugansbo nr5 & Jugansbo nr6; and; 

Norway: Karasjok & Kautokeino. 

 

 



DRAKE RESOURCES LIMITED 
AND CONTROLLED ENTITIES 
ABN 12 108 560 069 

INTERIM FINANCIAL REPORT 31 DECEMBER 2013 
 

P a g e  | 19 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2013 

 

NOTE 4  EXPLORATION AND EVALUATION ASSETS (Continued) 

The Group’s exploration properties may be subject to claims under Native Title (or jurisdictional equivalent), or contain 

sacred sites, or sites of significance to the indigenous people of Australia or other lands. As a result, exploration properties or 

areas within the tenements may be subject to exploration restrictions, mining restrictions and/or claims for compensation.  

At this time, it is not possible to quantify whether such claims exist, or the quantum of such claims. 

 

NOTE 5 TRADE AND OTHER PAYABLES  Dec 2013 

$ 

Jun 2013 

$ 

CURRENT – Unsecured liabilities    

Trade payables  145,520 282,605 

Employee benefits payable  90,873 135,322 

Accrued expenses  19,326 72,201 

GST and other value added tax payables  17,617 28,070 

Total trade and other payables  273,336 518,198 

Trade payables are non-interest bearing, and are usually settled within 45 days. 

 

NOTE 6   SHORT TERM PROVISIONS  Dec 2013 

$ 

Jun 2013 

$ 

    

Employee benefits
1
  29,824 45,162 

Provision for Mauritanian withholding tax  12,462 12,462 

  42,286 57,624 

1
The number of employees with accrued benefits at year end was 4 (June 2013: 7).  

 

NOTE 7   ISSUED CAPITAL 
Note 

Dec 2013 

$ 

Jun 2013 

$ 

The company has issued 156,060,882 fully paid ordinary shares at no par 

value (June 2013: 104,040,588) 7 (a) 

 

21,768,665 

 

20,279,166 

    

(a) Ordinary Shares    

At the beginning of the reporting period  20,279,166 18,863,303 

� 12,375,000 shares issued on 10 December 2012 at 6c  - 742,500 

� 9,165,588 shares issued on 25 March 2013 at 8.5c  - 779,075 

� 10,716,031 shares issued on 17 July 2013 at 3c  321,481 - 

� 41,304,263 shares issued on 18 September 2013 at 3c  1,239,128 - 

Transaction costs relating to share issues  (71,110) (105,712) 

At reporting date  21,768,665 20,279,166 
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2013 

 

NOTE 7   ISSUED CAPITAL (Continued) 
 

Dec 2013 

No. 

Jun 2013 

No. 

At the beginning of the reporting period  104,040,588 82,500,000 

� 12,375,000 shares issued on 10 December 2012 at 6c  - 12,375,000 

� 9,165,588 shares issued on 25 March 2013 at 8.5c  - 9,165,588 

� 10,716,031 shares issued on 17 July 2013 at 3c  10,716,031 - 

� 41,304,263 shares issued on 18 September 2013 at 3c  41,304,263 - 

At reporting date  156,060,882 104,040,588 

 

Ordinary shares participate in dividends and the proceeds on winding up of the Company in proportion to the number 

of shares held. At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise 

each shareholder has a vote on a show of hands. 

 

(b) Options 
 

Dec 2013 

No. 

Jun 2013 

No. 

Listed options  26,010,153 - 

Unlisted options  2,095,000 2,095,000 

  28,105,153 2,095,000 

 
During the period, 26,010,147 free-attached listed options were issued as a part of a non-renounceable rights offer which was 

announced by the company on 17 June 2013. The initial offer closed on 19 July 2013 and subsequent shortfall was placed in 

full by 11 September 2013. Please see the Company’s public announcements for further information. 

 

NOTE 8   RELATED PARTY TRANSACTIONS 
 

Dec 2013 

$ 

Dec 2012 

$ 

Transactions between related parties are on normal commercial terms and 

conditions no more favourable than those available to other parties unless 

otherwise stated.  

  

Transactions with Key Management Personnel:    

Wolfstar Group Pty Ltd 

Mr Fraser and Mr Stephenson, Non-executive Directors of the Company, are 

Directors and Shareholders of Wolfstar Group Pty Ltd.  Mr Stephenson 

provides Company Secretarial and Chief Financial Officer duties to the Group. 

  
58,500 

 

58,500 

 

� A balance of $4,974 remained receivable from Wolfstar Group Pty Ltd at 31 December 2013 (30 June 2013: $583). 

� A balance of $586 remained payable to Wolfstar Group Pty Ltd at 31 December 2013 (30 June 2013: $255). 

� Balances and transactions between Drake Resources Limited and its subsidiaries, which are related parties of the 

Company, have been eliminated on consolidation and are not discussed in this note. Details of transactions between 

the Group and other related parties are disclosed above. 
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NOTE 9   OPERATING SEGMENTS 

Identification of reportable segments 

The Group operates predominantly in the mining industry. This comprises exploration and evaluation of nickel, gold, silver and 

base metals projects. Inter-segment transactions are priced at cost to the Consolidated Group. 

The Group has identified its operating segments based on the internal reports that are provided to the Board of Directors on a 

monthly basis. Management has identified the operating segments based on the three principal locations of its projects;

Australia, Scandinavia and Africa. Corporate expenses include administration and regulatory expenses arising from operating an 

ASX listed entity. Segment assets include the costs to acquire tenements and the capitalised exploration costs of those 

tenements. Financial assets including cash and cash equivalents, and investments in financial assets, are reported in the 

Treasury segment. 

For the half-year ended 31 December 2013 

Australian 

Exploration 

$ 

Scandinavian 

Exploration 

$ 

African 

Exploration 

$ 

Treasury 

 

$ 

Total 

 

$ 

Segment revenue - 24,550 - 18,247 42,797 

Segment Results (440,908) (399,478) (3,425,405) (191,014) (4,456,805) 

Amounts not included in segment results but reviewed by the Board: 

� Corporate charges     (453,091) 

� Depreciation     (32,963) 

� Share-based payment expense     (3,733) 

Loss before income tax     (4,946,592) 

      
As at 31 December 2013      

Segment assets - 2,693,252 4,913,480 1,373,909 8,980,641 

Unallocated assets      

� Trade and other receivables     127,698 

� Plant and equipment     81,179 

Total assets     9,189,518 

Segment asset movements for the period:      

� Impairment of exploration assets (440,908) (422,851) (3,422,813) -  

� Unrealised gain/(loss) on listed shares - - - (209,261)  

� Other movements 2,826 422,012 204,115 (24,390)  

Net movement in segment assets (438,082) (839) (3,218,698) (233,651)  

Segment liabilities - 54,191 40,709 - 94,900 

Unallocated liabilities      

� Trade and other payables     220,722 

Total Liabilities     315,622 
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NOTE 9   OPERATING SEGMENTS (Continued) 

For the half-year ended 31 December 2012 

Australian 

Exploration 

$ 

Scandinavian 

Exploration 

$ 

African 

Exploration 

$ 

Treasury 

 

$ 

Total 

 

$ 

Segment revenue - 11,222 - 58,301 69,523 

Segment Results - (551,171) 2,870 (128,531) (676,832) 

Amounts not included in segment results but reviewed by the Board: 

� Corporate charges     (678,594) 

� Depreciation     (36,394) 

� Share-based payment expense     - 

Loss before income tax     (1,391,820) 

      
As at 30 June 2013      

Segment assets 438,082 2,694,091 8,132,178 1,398,299 12,662,650 

Unallocated assets      

� Trade and other receivables     112,946 

� Plant and equipment     114,142 

Total assets     12,889,738 

Segment asset movements for the period: 

� Impairment of exploration assets - (753,030) (1,312,799) -  

� Unrealised gain/(loss) on listed shares - - - (560,479)  

� Other movements 64,631 543,727 838,820 (1,695,348)  

Net movement in segment assets 64,631 (209,303) (473,979) (2,255,827)  

Segment liabilities (179) 94,297 131,156 - 225,274 

Unallocated liabilities      

� Trade and other payables     350,548 

Total Liabilities     575,822 

 

Basis of accounting for purposes of reporting by operating segments 

a. Accounting policies adopted 

 Unless stated otherwise, all amounts reported to the Board of Directors, being the chief decision maker with respect to 

operating segments, are determined in accordance with accounting policies that are consistent to those adopted in the 

annual financial statements of the Group. 

b. Inter-segment transactions 

 An internally determined transfer price is set for all inter-segment sales. This price is reset quarterly and is based on what 

would be realised in the event the sale was made to an external party at arm’s length. All such transactions are eliminated 

on consolidation of the Group’s financial statements. 

 Corporate charges are allocated to reporting segments based on the segments’ overall proportion of revenue generation 

within the Group.  The Board of Directors believes this is representative of likely consumption of head office expenditure 

that should be used in assessing segment performance and cost recoveries. 

 Inter-segment loans payable and receivable are initially recognised at the consideration received/to be received net of 

transaction costs. If inter-segment loans receivable and payable are not on commercial terms, these are not adjusted to 

fair value based on market interest rates. This policy represents a departure from that applied to the statutory financial 

statements. 
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NOTE 9   OPERATING SEGMENTS (Continued) 

c. Segment assets 

 Where an asset is used across multiple segments, the asset is allocated to that segment that receives majority economic 

value from that asset.  In the majority of instances, segment assets are clearly identifiable on the basis of their nature 

and physical location. 

d. Segment liabilities 

 Liabilities are allocated to segments where there is a direct nexus between the incurrence of the liability and the 

operations of the segment.  Borrowings and tax liabilities are generally considered to relate to the Group as a whole and 

are not allocated. Segment liabilities include trade and other payables and certain direct borrowings. 

e. Unallocated items 

 The following items of revenue, expenses, assets and liabilities are not allocated to operating segments as they are not 

considered part of the core operations of any segment: 

� Impairment of assets and other non-recurring items of revenue or expense 

� Income tax expense 

� Deferred tax assets and liabilities 

� Current tax liabilities 

� Non-segment trade & other payables 

� Other financial liabilities 

 

NOTE 10   FINANCIAL INSTRUMENTS 

 

The Company’s financial instruments consist of those which are measured at amortised cost including trade and other 

receivables and trade and other payables.  The carrying amount of these financial assets and liabilities approximate their fair 

value.  The Company also holds held for trading financial assets which are measured at fair value based on quoted bid prices 

in an active market and are classified as Level 1 in the fair value hierarchy.  

 

NOTE 11   EVENTS SUBSEQUENT TO REPORTING DATE 

 

On 6 January 2014, the Group announced that it had entered into an option to purchase agreement on a 236km
2
 area adjacent 

to Drake’s Seimana project in Guinea. The key elements of this agreement can be found in the announcement on the Group’s 

website (www.drakeresources.com.au). 

 

On 6 March 2014, the Group announced that it had signed a Letter of Intent (LOI) with Vilhelmina Mineral AB, a private, 

Swedish registered explorer, to investigate the potential of combining assets to achieve a possible near term production 

scenario. 

 

For further information on these events and other announcements made since 31 December 2013, please consult the ASX 

Announcements section of the Group’s website (www.drakeresources.com.au). 

 

NOTE 12   COMPANY DETAILS 

 

The principal and registered office of the company is: The principal places of business of the company are: 

Street Address: Drake Resources Limited Street Address: Drake Resources Limited 

  Level 4, 66 Kings Park Road   Level 4, 66 Kings Park Road 

  West Perth, Western Australia 6005   West Perth, Western Australia 6005 
  

Postal Address: Drake Resources Limited Street Address: Drake Resources Limited 

  PO Box 52   Suite 3, Level 1 

  West Perth, Western Australia 6872   19-23 Prospect Place 

   Box Hill, Victoria 3128 
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JAY STEPHENSON 

Director 

 

 

Dated this 14th Day of March 2014 

 

DIRECTORS’ DECLARATION 

 

The Directors of the Company declare that: 

1. The condensed financial statements and notes, as set out on pages 12 to 23, are in accordance with the 

Corporations Act 2001 and: 

 (a) comply with Accounting Standard AASB 134: Interim Financial Reporting; and 

 (b) give a true and fair view of the financial position as at 31 December 2013 and of the performance for the half-

year ended on that date of the Consolidated Group. 

2. In the Directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its debts as 

and when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors made pursuant to section 303(5) of the  

Corporations Act 2001  and is signed for and on behalf of the directors by: 

 



 

 

We have reviewed the accompanying half-year financial report of Drake Resources 

Limited (“the Company”) and its Controlled Entities (“the Consolidated Entity”) which 

comprises the condensed consolidated statement of financial position as at 

31 December 2013, the condensed consolidated statement of profit or loss and other 

comprehensive income, condensed consolidated statement of changes in equity and 

condensed consolidated statement of cash flows for the half-year ended on that date, 

notes comprising a summary of significant accounting policies and other selected 

explanatory information and the directors’ declaration of the Consolidated Entity, 

comprising the Company and the entities it controlled during the half-year. 

 

 

The directors of the Company are responsible for the preparation of the half-year 

financial report that gives a true and fair view in accordance with Australian Accounting 

Standards and the Corporations Act 2001 and for such internal control as the directors 

determine is necessary to enable the preparation of the half-year financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or 

error. 

 

 

Our responsibility is to express a conclusion on the half-year financial report based on 

our review. We conducted our review in accordance with Auditing Standard on Review 

Engagements ASRE 2410 Review of a Financial Report Performed by the Independent 

Auditor of the Entity, in order to state whether, on the basis of the procedures described, 

we have become aware of any matter that makes us believe that the half-year financial 

report is not in accordance with the Corporations Act 2001 including: giving a true and 

fair view of the Consolidated Entity’s financial position as at 31 December 2013 and its 

performance for the half-year ended on that date; and complying with Accounting 

Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. 

As the auditor of the Company, ASRE 2410 requires that we comply with the ethical 

requirements relevant to the audit of the annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in 

accordance with Australian Auditing Standards and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 



 

 

 

 

 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.  

 

 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 

that the half-year financial report of Drake Resources Limited is not in accordance with the Corporations Act 

2001 including: 

 

a. giving a true and fair view of the Consolidated Entity’s financial position as at 31 December 2013 and of its 

performance for the half-year ended on that date; and 

 

b. complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations 

Regulations 2001. 

 

 

Without qualifying our conclusion, we draw attention to note 1 of the half-year financial report which indicates 

that the Consolidated Entity incurred a net loss of $4,946,592 during the half-year ended 31 December 2013.  

This condition, along with other matters as set forth in note 1, indicate the existence of a material uncertainty 

which may cast significant doubt about the ability of the Consolidated Entity to continue as a going concern and 

whether it will realise its assets and extinguish its liabilities in the normal course of business and at the 

amounts stated in the half-year financial report. 

 

 

  
BENTLEYS DOUG BELL CA 

Chartered Accountants Director 

 

 

DATED at PERTH this 14
th

 day of March 2014 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




